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To The Board of Trustees of
The Arts Council of Princeton
Princeton, New Jersey

INDEPENDENT AUDITORS’ REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of The Arts Council of Princeton (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2020
and 2019, and the related statements of activities and changes in net assets, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.



To The Board of Trustees of
The Arts Council of Princeton
Princeton, New Jersey

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Arts Council of Princeton as of June 30, 2020 and 2019, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matters

As discussed in the notes to the financial statements, The Arts Council of Princeton adopted
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities effective July 1, 2018. The Arts
Council of Princeton also adopted Accounting Standards Update (ASU) No. 2018-08, Clarifying
the Scope and the Accounting Guidance for Contributions Received and Contributions made,
and ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), as amended,
effective July 1, 2019. Our opinion is not modified with respect to these matters.

Hamilton Financial Group, LLC

Mercerville, New Jersey
December 23, 2020



THE ARTS COUNCIL OF PRINCETON
Statements of Financial Position
June 30, 2020 and 2019

2020 2019
Assets
Current assets:
Cash and cash equivalents $ 328,713 $ 200,369
Grants receivable - 12,693
Accounts and contributions receivable 15,750 2,375
Prepaid expenses - 41
Total current assets 344,463 215,478
Property and equipment — net 4,809,581 4,982,096
Investments 1,237,512 1,233,756
Total assets $ 6,391,556 $ 6,431,330
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses $ 16,089 $ 16,305
Deferred revenue 108,029 161,666
Grant advance SBA-PPP loan 94,226 -
Notes payable, current portion 19,410 17,165
Total current liabilities 237,754 195,136
Notes payable, less current portion 463,697 332,835
Total liabilities 701,451 527971
Net assets:
Net assets without donor restrictions 4,452,593 4,669,603
Net assets with donor restrictions 1,237,512 1,233,756
Total net assets 5,690,105 5,903,359
Total liabilities and net assets $ 6,391,556 $ 6,431,330

The accompanying notes are an integral part of these financial statements.



Support and revenues:
Program fees
Contributions and grants
Fundraising events
Investment income
Government grant - PPP
Memberships

Subtotal

Net assets released due to satisfaction
of time or purpose restrictions

Total support and revenue

Expenses:
Program services
Management and general
Fundraising

Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

THE ARTS COUNCIL OF PRINCETON

Statements of Activities and Changes in Net Assets

Years Ended June 30, 2020 and 2019

2020 2019
Without Without
Donor With Donor Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 581,917 $ - 581,917 $ 759,061 $ - 759,061
450,569 - 450,569 329,684 - 329,684
66,165 - 66,165 119,284 - 119,284
57,007 3,756 60,763 54,765 4,090 58,855
47,112 - 47,112 - - -
31,030 - 31,030 38,190 - 38,190
1,233,800 3,756 1,237,556 1,300,984 4,090 1,305,074
- - - 2,500 (2,500) -
1,233,800 3,756 1,237,556 1,303,484 1,590 1,305,074
1,013,719 - 1,013,719 1,108,243 - 1,108,243
281,264 - 281,264 231,964 - 231,964
155,827 - 155,827 145,447 - 145,447
1,450,810 - 1,450,810 1,485,654 - 1,485,654
(217,010) 3,756 (213,254) (182,170) 1,590 (180,580)
4,669,603 1,233,756 5,903,359 4,851,773 1,232,166 6,083,939
$ 4,452,593 $ 1,237,512 5,690,105 $ 4,669,603 $ 1,233,756 5,903,359

The accompanying notes are an integral part of these financial statements.



Personnel

Artists

Depreciation expense
Maintenance and utilities
Consultants and professional fees
Computer and IT support
Insurance

Supplies

Services fees

Interest

Postage and printing
Media and publicity

Food and refreshments
Lease & rental charges
Dues, permits and penalties

Travel

Total expenses

THE ARTS COUNCIL OF PRINCETON

Statements of Functional Expenses
Year Ended June 30, 2020

Program Services

Supporting Services

Total
Community Presenting General Program Management Total
Education Programs Arts Programs Services and General Fundraising Expenses
$ 192,121 $ 144,901 $ 82,184 $ 35,021 $ 454,227 $ 172,799 $ 105,258 $ 732,284
110,656 38,207 28,594 1,453 178,910 44,786 9,267 232,963
77,913 48,124 25,524 8,880 160,441 12,074 - 172,515
48,760 28,740 15,155 5,305 97,960 11,279 - 109,239
2,200 2,160 - 2,160 6,520 17,943 23,590 48,053
17,692 11,556 1,336 668 31,252 4,872 1,668 37,792
12,660 5,724 3,823 1,088 23,295 7,333 - 30,628
13,489 5,084 1,154 512 20,239 1,559 720 22,518
9,457 3,734 778 261 14,230 2,004 1,473 17,707
6,848 4,230 2,243 781 14,102 1,344 - 15,446
244 419 477 4 1,144 631 6,805 8,580
3,198 547 715 377 4,837 484 1,825 7,146
- 2,585 414 - 2,999 125 2,102 5,226
- . - - - 3,144 1,285 4,429
440 670 143 46 1,299 879 1,700 3,878
50 2,191 16 7 2,264 8 134 2,406
$ 495,728 $ 298,872 $ 162,556 $ 56,563 $ 1,013,719 $ 281,264 $ 155,827 $ 1,450,810

The accompanying notes are an integral part of these financial statements.



THE ARTS COUNCIL OF PRINCETON
Statements of Functional Expenses
Year Ended June 30, 2019

Program Services Supporting Services

Total
Community Presenting General Program Management Total
Education Programs Arts Programs Services and General Fundraising Expenses

Personnel $ 199,741 $ 138,436 $ 84,346 $ 35,145 $ 457,668 $ 150,835 $ 94,185 $ 702,688
Artists 131,768 65,308 37,258 8,009 242,343 10,564 13,601 266,508
Depreciation expense 73,725 50,463 26,881 9,371 160,440 12,075 - 172,515
Maintenance and utilities 52,173 36,001 18,953 7,143 114,270 12,535 500 127,305
Consultants and professional fees 2,000 6,480 2,000 1,840 12,320 21,532 9,190 43,042
Insurance 10,209 5,149 4,966 616 20,940 7,436 - 28,379
Supplies 12,148 7,766 1,400 322 21,636 2,451 3,103 27,190
Lease and rental charges 296 13,783 296 148 14,523 2,631 4,544 21,698
Services fees 12,054 3,813 795 323 16,985 2,077 2,189 21,251
Computer and IT support 7,716 2,605 1,496 748 12,565 5,984 1,668 20,217
Interest 8,115 5,555 2,959 1,032 17,661 1,329 - 18,990
Postage and printing 202 1,224 1,461 473 3,360 1,058 9,399 13,817
Food and refreshments - 3,113 3,443 - 6,556 - 5,222 11,778
Media and publicity 2,000 400 599 - 2,999 360 1,137 4,496
Dues, permits and penalties 406 644 234 51 1,335 1,097 701 3,133
Travel - 2,642 - - 2,642 - 8 2,650

Total expenses $ 512,553 $ 343,382 $ 187,087 65,221 $ 1,108,243 $ 231,964 $ 145,447 1,485,654

The accompanying notes are an integral part of these financial statements.




THE ARTS COUNCIL OF PRINCETON

Statements of Cash Flows

Years Ended June 30, 2020 and 2019

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities:

Depreciation
Realized and unrealized holding (gains) losses
Changes in assets and liabilities:

Grants receivable
Accounts and contributions receivable
Prepaid expenses
Accounts payable and accrued expenses
Deferred revenue
Grant advance SBA — PPP loan

Net cash provided by (used in) operating
activities

Investing activities:
Purchases of investments
Sale of investments

Net cash provided by investing activities

Financing activities:
Principal payments on note payable
Proceeds from note and loans payable

Net cash provided by (used in) financing
activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:
Interest paid

Non cash contributions - securities

2020 2019
$  (213,254) (180,580)
172,515 172,515
(45,225) (25,396)
12,693 1,000
(13,375) 21,313
41 999
217) (710)
(53,637) 36,163
94,226 :
(46,233) 25,304
(14,011) (33,188)
55,480 54,494
41,469 21,306
(16,892) (366,946)
150,000 350,000
274,445 (16,946)
128,344 (29,664)
200,369 17,705
$ 328,713 200,369
$ 15446 18,990
$ - 3,975

The accompanying notes are an integral part of these financial statements.



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

1. Nature of Organization

The Arts Council of Princeton (the Organization) is a nonprofit organization incorporated under
the laws of the State of New Jersey. The Organization has a mission of building community
through the arts. The Arts Council, housed in the landmark Paul Robeson Center for the Arts,
fulfills its mission by presenting a wide range of arts education, exhibition, performing arts and
community programs designed to be high-quality, engaging, affordable and accessible for the
diverse population of the greater Princeton region.

2. Summary of Significant Accounting Policies

Basis of Accounting:

The Organization utilizes the accrual basis of accounting. Accordingly, revenues are recognized
when they are earned and expenses are recognized when they are incurred.

Basis of Presentation:

The Organization classifies resources for accounting and reporting purposes based on the
existence or absence of donor-imposed restrictions. This is accomplished by classification of
fund balances into two classes of net assets: without donor restrictions and with donor
restrictions. Descriptions of the two net asset categories and the types of transactions affecting
each category are as follows:

Without Donor Restrictions — Net assets that are not subject to donor-imposed
restrictions.

With Donor Restrictions — Net assets that are subject to donor-imposed
restrictions that will be met either by the passage of time or by the fulfillment by
the actions of the Organization.

Revenues are reported as increases in net assets without donor restriction unless use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net
assets without donor restriction. Gains and losses on investments and other assets or liabilities
are reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expirations of donor restrictions on the net
assets are reported as reclassifications between the applicable classes of net assets. The
Organization adopted a policy to classify donor restricted contributions as without donor
restrictions to the extent that donor restrictions were net in the year the contribution was
received.

Revenue and Support Recognition:

The Organization recognizes revenue from student tuition and fees during the year in which the
related services are provided to students. The performance obligation of delivering educational
services is simultaneously received and consumed by the students; therefore, the revenue is
recognized ratably over the course of the academic year. Payment for tuition is required before
the start of the class. All amounts received prior to the commencement of the class,

8



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

1. Summary of Significant Accounting Policies (continued)
Revenue and Support Recognition: (continued)

including enrollment deposits, are deferred to the applicable period. Scholarships provided to
students are recorded as a reduction from the posted tuition rates at the time revenue is
recognized.

A portion of the Organization’s revenue is derived from tuition and grants, which are
conditioned upon certain performance requirements and/or the incurrence of allowable
qualifying expenses. Amounts received are recognized as revenue when the Organization has
incurred expenditures. Amounts received prior to incurring qualifying expenditures are reported
as refundable advances in the statement of financial position.

Contributions, which include unconditional promises to give, are recognized in the period in
which they are received or promised. Contributions are considered to be, contributions without
donor restrictions unless specifically restricted by the donor.

Revenue is recognized when earned. Monies received in advance of programs are recorded as
deferred revenue on the statement of financial position.

Contributions receivable represent amounts committed by donors that have not been received by
the Organization. Contributions receivable with donor-imposed restrictions that limit their use to
long-term purposes are classified as a noncurrent asset.

Grants and other contributions of cash and other assets are reported as net assets with donor
restrictions if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is when a stipulated time restriction ends or purpose
restriction is accomplished, they are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions. Contributions
received with donor-imposed restrictions that are met in the same year in which the contributions
are received are classified as net assets without donor restrictions.

The Organization accounts for contract and grant revenues, which are exchange transactions, in
the statement of activities to the extent that expenses have been incurred for the purposes
specified by the grantor during the period. In applying this concept, the legal and contractual
requirements of each individual program are used as guidance. All monies not expended in
accordance with the grant or contract is recorded as a liability to the grantor as the Organization
does not maintain any equity in the grant or contract. Additionally, funds received in advance of
their proper usages, which are exchange transactions, are accounted for as deferred revenue in
the statement of financial position.

Allocation of Expenses:

The financial statements report certain categories of expenses that are attributable to more than
one program or supporting function. Therefore, these expenses require allocation on a reasonable



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

2. Summary of Significant Accounting Policies (continued)
Allocation of Expenses: (continued)

basis that is consistently applied. The expenses that are allocated include salaries and related
expenses, which are allocated on the basis of estimated time and effort, as well as occupancy,
which is allocated on a square footage basis. Other costs are allocated based upon direct cost
method and historical percentages.

Income Taxes:

The Organization is exempt from federal taxes under section 501 (¢) (3) of the Internal Revenue
Service Code. Accordingly, no provision for Federal or State income taxes has been recorded in
the financial statements.

Generally accepted accounting principles prescribes a recognition threshold and measurement
attribute for the financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return. It requires that computations of current and deferred income
taxes only consider tax positions that are more than likely than not to be sustained if the tax
authorities examine a position. The Organization evaluates statutes of limitations changes in tax
law and new authoritative rulings and accrues for liabilities if applicable. The Organization’s
analysis found no uncertain tax positions.

Federal and state tax returns are subject to examination by the taxing authorities generally for a
period of three years after they are filed. Any penalties and interest assessed by taxing
authorities are included in operating expenses. There were no interest or penalties for the years
ended June 30, 2020 and 2019.

Property and Equipment:

Property and equipment is recorded at cost. Generally, acquisitions over $2,500 are capitalized.
Maintenance and repairs that do not improve or extend the lives of assets are charged to expense
as incurred. Depreciation is provided using the straight-line method over the estimated useful
lives of the assets. At time of retirement or other disposition of assets the cost and accumulated
depreciation are removed from the accounts and any gain or loss is reflected in revenues or
expenses.

Contributed property and equipment is recorded at fair value at the date of donation. When
donors stipulate how long the assets must be used, the contributions are recorded as restricted
support. In the absence of such stipulations, contributions of property and equipment are
recorded as unrestricted support.

Cash and Cash Equivalents:
For purposes of the statements of cash flows, the Organization considers all highly liquid

investments purchased with an original maturity of three months or less to be cash equivalents.
This includes money market accounts with brokerage firms.

10



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

2. Summary of Significant Accounting Policies (continued)
Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Advertising and Marketing:

The Organization expenses advertising and marketing costs as they are incurred. For the years
ended June 30, 2020 and 2019 advertising expense was $7,146 and $4,496, respectively.

Allowance for Doubtful Accounts:

No allowance for doubtful accounts is deemed necessary. Bad debts are written off when they
are deemed uncollectible.

Investments:

The Organization carries investments in marketable securities with readily determinable values
and all investments in debt securities at fair value.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer
a liability (an exit price) in an orderly transaction between market participants on the
measurement date. In accordance with FASB ASC 820-10-50, Fair Value Measurements
establishes a fair value hierarchy, which requires an entity to maximize the use of observable
inputs and minimize the use of unobservable inputs when measuring fair value. The standard
describes three levels of inputs that may be used to measure fair value:

Level 1: Quoted prices in active markets for identical assets or liabilities. Level 1 assets
and liabilities include debt and equity securities that are traded in an active exchange
market, as well as U.S. Treasury securities.

Level 2: Observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities in active markets; quoted prices for identical or similar assets and
liabilities in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data. Level 2 assets and liabilities include debt
securities with quoted market prices that are traded less frequently than exchange-traded
instruments. This category generally includes certain U.S. Government and agency
mortgage-backed debt securities, corporate-debt securities and alternative investments.

Level 3: Unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the asset or liabilities. Level 3 assets and liabilities
include financial instruments whose value is determined using pricing models, discounted
cash flow methodologies, or similar techniques, as well as instruments for which the

11



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

2. Summary of Significant Accounting Policies (continued)
Investments: (continued)

determination of fair value requires significant management judgment or estimation.
This category generally includes certain private debt and equity instruments and
alternative investments.

Fair value estimates are made at a specific point in time, based on available market information
and judgments about the financial asset, including estimates of timing, amount of expected future
cash flows and the credit standing of the issuer. In some cases, the fair value estimates cannot be
substantiated by comparison to independent markets. In addition, the disclosed fair value may
not be realized in the immediate settlement of the financial asset. In addition, the disclosed fair
values do not reflect any premium or discount that could result from offering for sale at one time
an entire holding of a particular financial asset. Potential taxes and other expenses that would be
incurred in an actual sale or settlement are not reflected in amounts disclosed.

Fair Value of Financial Instruments:

The Organization has a number of financial instruments, none of which are held for trading
purposes. The Organization estimates that the fair value of all financial instruments at June 30,
2020 and 2019, does not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying statement of financial position. The estimated fair
value amounts have been determined by the Organization using available market information and
appropriate valuation methodologies. Considerable judgment is necessarily required in
interpreting market data to develop the estimates of fair value, and, accordingly, the estimates are
not necessarily indicative of the amounts that the Organization could realize in a current market
exchange.

Special Events:

The Organization reports special fund-raising event income based upon the gross amounts
received.

Deferred Revenue:

Deferred revenue at June 30, 2020 and 2019 consisted of tuition paid in advance and
sponsorships for events held in the next fiscal year.

Subsequent Events:

The Organization has evaluated subsequent events through December 23, 2020, the date the
financial statements were available to be issued.

As a result of COVID-19, the Governor of New Jersey, implemented social distancing and a stay
at home order in March 2020, which caused the Organization to modify its operations. At this
point, the extent to which COVID-19 may impact the financial condition or results of operation
is uncertain.

12



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

2. Summary of Significant Accounting Policies (continued)
Recent Accounting Pronouncements:

Effective July 1, 2019, the Organization adopted Accounting Standards Update (ASU) No. 2018-08
— Not-for-Profit Entities; Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made. This guidance is intended to clarify and improve the scope and
the accounting guidance for contributions received and contributions made. Key provisions in this
guidance include clarification regarding the accounting for grants and contracts as exchange
transactions and contributions, and improve guidance to better distinguish between conditional and
unconditional contributions. There was no significant change due to the implementation of this new
guidance.

Also, effective July 1, 2019, the Organization adopted ASU No. 2014-09 — Revenue from Contracts
with Customers (Topic 606), as amended. This guidance provides the framework for recognizing
revenue and is intended to improve comparability of revenue recognition practices across for-profit
and not-for-profit entities. Analysis of the various provisions of this standard resulted in no
significant changes in the way the Organization recognizes revenue; however, the presentation and
disclosure of revenue has been enhanced.

The Organization adopted ASU No. 2016-14 — Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities, effective July 1, 2018. This guidance is intended to
improve the net asset classification requirements and the information presented in the financial
statements and notes about a not-for-profit entity’s liquidity, financial performance, and cash flows.
The changes focus on reclassifying the previous unrestricted net assets, temporarily restricted net
assets and permanently restricted net assets into two categories, with donor restrictions and without
donor restrictions. There was no significant change due to the implementation of this new guidance.

3. Grants Receivable
Grants receivable at June 30, 2020 and 2019 consisted of the following:

2020 2019
New Jersey State Council for the Arts $ - $ 12,693

4. Investments

Investments at June 30, 2020 and 2019 consisted of the following:

2020 2019
Investments, beginning of period $ 1,233,756 $ 1,229,666
Contributions (withdrawals) (55,480) (54,494)
Dividends and interest reinvested 22,181 41,589
Investment fees (8,170) (8,401)
Unrealized/realized gains/(losses) 45,225 25,396
Investments, end of period $ 1,237,512 $ 1,233,756

13



THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

4. Investments (continued)

Three investment accounts are held in pooled funds invested with Princeton Area Community
Foundation (PACF). As a participant in the pooled funds, the Organization’s ownership interest
is based on an allocation of the fair value of the Organization’s units to the total fair value of the
total investment pool. The pool is revalued periodically and income, gains and losses are located
to the participants based on their units. All investments are measured at fair value in the
statement of financial position. The change in fair value is included in investment income.

The following is a description of the valuation methodologies used for assets measured at fair
value, on a recurring basis. There has been no change to the methodologies used at June 30,
2020 and 2019.

Pooled investments are valued using a level 2 standard at the net asset value (NAV) of the units
of the total pooled amounts. The NAV, as provided by PACF is used as the practical expedient
to estimate fair value. The NAV is based on the fair value of the underlying investments held by
the pool less its liabilities. The practical expedient is not used when it is probable that the fund
will sell the investments for an amount different than the reported NAV. Participant transactions
may occur daily. Were the pooled investments to initiate a full redemption of the investment, the
investment advisor reserves the right to temporarily delay withdrawal from the investment in
order to ensure that securities liquidation will be carried out in an orderly manner.

Included in the above amounts are mutual funds with a fair market value of $143,046 and
$158,379 and a cost of $152,050 and $140,734 for the years ended June 30, 2020 and 2019,
respectively. These amounts are not in pooled funds. These investments are valued using level 1
inputs.

The Organization maintains three funds at PACF and one fund at Morgan Stanley. The
Waxwood Fund was established by the Arts Council of Princeton (ACP) in 1988. The fund is
used to award scholarships to students from the Witherspoon-Jackson Neighborhood to attend
classes at the ACP. The Galbraith Fund was established in 2012. This fund is used for programs
for disadvantaged youth under the age of 18. The J. Seward Johnson Fund was established in
2007 to support community programs and events that benefit the Witherspoon-Jackson
Neighborhood. The Evans Fund was established in 2011. This fund is used to award
scholarships for ACP classes for talented high school or college students. All four funds are
permanently restricted funds. Permanently restricted funds are subject to donor-imposed
restrictions that the principal be invested in perpetuity. Income generated from the funds may be
used for the donor’s specified purpose.
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THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019

5. Property and Equipment
Property and equipment at June 30, 2020 and 2019 consisted of the following:

Useful

Lives

Years 2020 2019
Land $ 35,000 $ 35,000
Building and improvements 7-40 6,912,011 6,912,011
Equipment 5-30 102,633 102,633
Furniture and fixtures 5-7 140,590 140,590
Computer equipment 5 42,324 42,324

7,232,558 7,232,558

Accumulated depreciation (2,422,977) (2,250,462)
Property and equipment, net $ 4,809,581 $ 4,982,096

Depreciation expense amounted to $175,515 and $172,515 for the years ended June 30, 2020 and
2019, respectively.

The land on which the Organization’s building is located was purchased from Princeton Township.
The deed for the property includes a “reverter” clause, restricting the use of the property for non-
profit use and not for commercial, trade, or manufacture. If the property is not used as specified in
the clause, title shall revert to Princeton Municipality.

6. Deferred Revenue

Deferred revenue at June 30, 2020 and 2019 represents payments received in advance for programs
to be held in the subsequent year and consisted of the following:

2020 2019
Summer programs $ 65,339 $ 140,866
Other 42,690 20,800

$ 108,029 $ 161,666

7. Grant Advance SBA — PPP Loan

The Organization was granted a $141,338 loan under the Paycheck Protection Program “PPP”
administered by a Small Business Administration (SBA) approved partner which includes a
$10,000 loan advance from the SBA EIDL program. The loan is uncollateralized and is fully
guaranteed by the Federal government. The Organization initially recorded the loan as a
refundable advance and subsequently recognized grant revenue in accordance with guidance for
conditional contributions; that is, once the measurable performance or other barrier and right of
return of the PPP loan no longer existed. The Organization believes that the barriers and
conditions for PPP loan forgiveness have been substantially met, and therefore, has recorded
contribution revenue of $47,112 for the year ended June 30, 2020 and will record the remaining
balance of $94,226 in the year ended June 30, 2021. The Organization submitted the actual loan
forgiveness documents in December 2020 and it was determined that the entire amount will be
forgiven.
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THE ARTS COUNCIL OF PRINCETON
Notes to Financial Statements
Years Ended June 30, 2020 and 2019
8. Long-term Debt

Long-term debt at June 30, 2020 and 2019 consisted of the following:

2020 2019
Loan payable to a bank, payable in monthly installments of
$2,667 through June 2034, including interest at 4.375% for the
first 10 years plus and prime plus 2.50% for the remaining five
years. This loan is secured by certain real estate. 333,107 $ 350,000
SBA-EIDL (Economic Injury Disaster Loan) loan payable to a
bank, payable in monthly installments of $641 through May
2050, including interest at 1%. 150,000 -
Total long-term debt 483,107 350,000
Less: current portion of long-term debt 19,410 17,165
Total long-term debt, net of current portion 463,697 $ 332,835
The following is a summary of principal maturities of long-term debt:
2021 $ 19,410
2022 21,999
2023 22,780
2024 23,744
2025 24,752
Thereafter 370,422
$ 483,107
8. Net Assets — With Donor Restrictions
Net assets with donor restrictions at June 30, 2020 and 2019 consisted of the following:
2020 2019
Accumulated earnings of investments $ 100,849 $ 97,093
Permanently restricted endowment funds 1,136,663 1,136,663
$ 1,237,512 $ 1,233,756
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9. Equipment Leases

The Organization leases office equipment. The lease expires during May 2023. Monthly
payments total $179.

Future minimum payments at June 30, 2020 are as follows:

2021 $ 2,148
2022 2,148
2023 2,148
2024 1,611

10. Concentration of Credit Risk

The Organization receives a majority of its support and revenues from public support. This
funding is subject to annual renewal. The Organization maintains its cash balances at local
financial institutions. Accounts at each institution are insured by the Federal Deposit Insurance
Corporation.

11. Financial Assets and Liquidity

The Organization has certain donor-restricted net assets that may be available for general
expenditures within one year of June 30, 2020, because the restrictions on the net assets are
expected to be met in the normal course of operations or can be redesignated by the Board of
Directors. Accordingly, the related resources have been included in the quantitative information
detailing the financial assets available to meet general expenditures within one year.

As part of the Organization’s liquidity management plan, cash in excess of daily requirements
are invested in short-term investments and money market funds.

The following reflects the Organization’s financial assets as of June 30, 2020 and 2019, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the statement of financial position date

2020 2019
Cash and cash equivalents $ 328,713 $ 200,369
Grants and accounts receivable 15,750 15,068
Investments 1,237,512 1,233,756
1,581,975 1,449,193
Less: investment restricted by donors (1,237,512) (1,233,756)
Total financial assets available within one year $ 344,463 $ 215,437
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